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The Board of Directots
Town of Lockport Industrial Development Agency

,of Lockpott Industtial Development
lance sheets as of December 31,, 20IB
ges in net position and cash flows for

Managernent's Responsibility for the Financial Statements

Managerrrent is responsible
accotdance with accounung taternents in

design, implementation, a'd includes the

of [tnancial statements that are free frorn mate'a] mis 
presentatlon

Auditors' Responsibility

Our responsibility is to expres
our audits in accordance with
standards appJicable to flnanci
General of the United States of Anrerica. Those sta
obtain reasonable assurance about whether the financi

An audit involves perfo
Itnanc:taI s taternents. Th
the risks of rnaterial mis
risk assessments, the auditor considers rnternal c
presentation of the hnancial statements irr order to

we believe that the audit evidence we have obtained is sufhcient and appropriate to provide a reasonablebasis for our: audit opinion.

Opinion

ncial statements tefelledto above present farily, in all, materiahespects, tire flnancial
as of Decernbet 3r,2018 and 2011 , and. the clanges in its frnancral position and itsthen ended in accordance with accounting princrp[s generally accepted rn the United



Management,s Discussion and Analysis

discussion and analys generally accepted
to be presented to sup ents. Such missinq
the basic ftnancial s the Govemmentaf

Accounttng Standar it to be an essential part of fnanciaheportlng for placing the
ftnancial statements tional, economic, or historical context. Our opinion on the
Itnancial statements sing informaflon.

other Reporting Required by Governm ent Audititg standatds

February 6,201,9



TOWI{ OF LOCKPORT INDUSTRIAL DEVELOPMENT AGENCY

Assets

Curtent assets:

Cash

Ptoperty avallable for sale Q\ote 3)

'1,,129,156 
$

995,754

L,302,21.5

995.154

Liabilities and Net Position
Current Iiabilities:

Current portion of long-term debt (I.Jote 4)

Accounts payable

Accrued liabiliues (IrJote 6)

Long-term debt Q.{ote 4)

Net position:

Unrestricted

2,124,970 $

10,000 $

30,404

250,000

10,000

7,969

290,404

L0,000

L7,869

20,000

300,404 37,869

11924,506 2,260,100

124,910 $ z.zgt.geg

S e e acco mpa n1i ng n oter.



TOWN OF LOCKPORT INDUSTRIAL DEVELOPMENT AGENCY

ended December 31.

Operating revenues:

Administative, appJication, and other fees

Othet fevenue

Total operating revenues

Operating expenses:

Judgements and claims

Management and other fees

Legal and professional

Travel and meetings

Insutance

Repairs and maintenance

Property taxes

Dues and membership fees

Adverusing and promotion
Interest expense

Total operating expeflses

Opetating loss

Nonoperating revenue

Interest

Change in net position

Net position - beginning

L8,L00 $

3,500

1,000

14,000

2'1.,600 15,000

250,000

46,414

t43,gt6
2,693

323

7,232

6,161
'1.,370

7,032

4s0

45,396

68,804

2,836

JZJ

8,616

7,742

I,230

6,127

600

465,581 1.41,674

(443,98L) (126,674)

8,387 3,096

(435,594)

21260,100

(123,578)

2,393,679

Net position - ending $ 1,824,506 $ 2,260,1.00

S ee accompa n1i ttg n otcs.



TOWN OF LOCKPORT INDUSTRIAL DEVELOPMENT AGENCY

Operating activiries:
Receipts from administrative, apphcation, and other fees
Payments for goods and services

Interest paid

Net operating activities

Capital and related financing activities:
Principal paymenrs on debt

Purchase of land

Net capital and operating activities

Investing activities:
Interest income

Net change in cash

Cash - beginning

Cash - ending

Reconciliation of operating results to net operating activities:
Operating loss

Adjustments to reconcile operating results to net cash flows
from operating activit.ies:

Accounts payable and accnred liabilities

$ 21,600 $ 15,000

(192,596) (181,912)

f450\ //.nn\

(171,446\ (1.67.s1,2\

(10,000) (10,000)

- 1216 000\

(10,000) (226,000)

8,387 3,096

(773,059) (390,41.6)

1302,215 1.692.631

$ 1,129,L56 tf r.302.215

$ (443,e81) 1$ (126,67 4)

272,535 (40,838)
Net operating activities r,446) $ (167,s1

S ee accompanli ng noles.



TOWN OF LOCKPORT INDUSTRIAL DEVELOPMENT AGENCY

1. Summary of Significant Accounting policies:

Natute of O tganization:

Town of Lockpot Industrial Development Agency
(the Agency) was established by the Town of
Lockport (the Town) undet Title I of Attrcle 1B-A
of the General Municipal Law of the State of New
Yotk (the State), as amended, and Chapter 426 of
the Laws of 1.981 of the State, the Industrial
Development Agency Act. The purpose of the
Agency is to pfomote, attt^ct, encourage, and
develop economically sound comlTrerce and industry
through governmental action. The Agency, although
established by the Town Board, is a separate entity
and operates independently of the Town. Its
revenues stern frorn administrative fees, rents, and
sale of properry in an industdal developrnent park.

Basis of Presentation:

The Ftnancial statements of the Agency are ptepared
in conformity with accounting pdnciples generally
accepted in the United States of America as applied
to governmental units. The Govetnrnental
Accounting Standards Board is the accepted
standard setting body for establishng governmental
accounting and ftnancial rep orting principles.

Measutement Focus:

The Agency reports as a special-purpose
government engaged in business-type activities.
Business-type activities are those that are financed in
whole or in part by fees charged to external parties
for goods or services. The Agency's ftnancial
statements ar.e reported using the economic
fesoufces measurement focus and the accrual basis
of accounting. Revenues are recorded when earned
and expenses 

^re recorded when a liabrlity is
incutted.

The Agency's poJ-icy for dehning operatrng activities
in the statements of revenues, expenses, and changes
in net position are those that generally result ftom
exchange transactions such as payments received for
services, including administrative, application, and
other fees, and payments made to putchase those
goods or services. Certain other transactions are
repoted as nonoperating activities and include
intetest income.

Property Available for Sale:

Propetty acquired for resale is accounted for at the
lower of cost or net rcahzable value.

Assets used in operations ate recorded at cost net of
accumulated depreciation. Depreciation is provided
over estimated useful Jives using the straight-Iine
method. Estimated useful l-ives range from five to
seven years. Assets sull in use and fully depreciated
were odginally valued at $10,188.

Use of Estimates:

The preparation of Ftnancial statements in
conformity with accounting principles generally
accepted in the United States of America requires
management to make estjmates and assumptions
that affect the amounts reported in the frnancial
statements and accompanytng notes. Actual results
could differ from those estimates.

Tax Incentive Transactions:

The Agency maintains a lease program to provide
state and local tax benefits to companies developrng
industdal and other properties which includes sales

tax abatement orr constuction matetials and
payments in lieu of taxes. The Agency chatges an
administrative fee for these services. Undet this
program, the Agency receives or retains title to
propetties under development, and leases the
property to the previous title holder (lessee). Tide to
these properties is transferred to the lessee at the
end of the maximum tax beneht period ot 

^t ^nytime dudng the lease at the option of the lessee. The
Agency does not .record assets acquired or retained



under the lease program since the Agency,s ptknary
function is to ptovide state and local tax benefits to
the lessee. The Agency receives administrative fees
from the lessee fot providrng this sewice which is
tecognized in income at lease inceotion
(unconditional lease) or ntably over the term of the
lease (conditional lease) dependrng on the terms
between the lessee and the Agency. The origrnal
value of the property leased by the Agency under
thls program aggregated 91,510,000 in 2018. No
property was leased 1n 2017.

The Agency is also an issuer of tax-exempt bond
financing. Industrial development revenue bonds
and notes issued by the Agency are secured by the
propertles which are leased to companies and tetired
by lease payments. The f,rnancing adsing from these
bonds and notes is not an obligation of the Agency,
the Town, the County of Niagara, or the State. The
Agency does not reflect an asset or a JrabrJity
resulting ftom bond and note tssues.

The primary function of the Agency is to facilitate
the financing between eligible companies with
approved offerings and banks and other bond
purchasers to provide either rcaI property tax
abatements or sales tax savings related to
construction materials. The funds arising fiom these
ttansactions are controlled by t*rt.i or banks
acing as fiscal agents. The Agency recelves
administrative fees from the companies issuing the
bonds. There were no bonds issued or outstanding
at December 3'1., 201,8.

2. Cash:

Cash management policies are governed by State
laws and as established by the Agency,s written
poJicies. Cash resources must be deposited in FDIC_
insured commercial banks or lrust comDanles
located within the State. Policies permrt the tre^asurer
to use demand accourits and cettificates of deoosit
for daily operating funds. Invested ,".orrr... u..
Iirruted to obligations of the United States Treasury
and its agencies, repurchase agreements, and
obligations of the State or its localities.

Collateral is required for demand and time deposits
and ceriltcates of deposit not covered bv Federal
Deposit Insufance. ObJigations that may be pledged
as collateral are obJigations of the United States and
its agencies and obligations of the State and its
municipalities and school districts.

Custodial credit dsk is the risk that rn the event of a
bank failure the Agency's deposits may not be
returned to it. At December 31,,201,8, the Agency,s
bank deposits were fully collatenltzed by FDIC
coverage and securities held by the pledging
institution's trustee.

3, Ptopety Available for Sale:

20L8 2017
Land avatlable for sale $ 905,754 $ 905,754
Development properry 90,000 90,000

$ 995,754 ff e95,754

The Agency maintains land in an industtial park that
is classifred as ava:tTabIe for sale. The land is tecorded

^t cost; management believes that future sales
proceeds will exceed the recorded amount of the
Iand.

4. Long-Term Debt:

201,7

Sedal bond, seo:red by real
estate, interest payable annually
at a fixed nte of 1-.5o/o,

annual pdncipal payments of
$10,000, due Deember2O2O. $ 20,000 trF 30,000
I-ess orttent portion 10,000 10,000

$ 10,000 $ 20,000

Pdncipal and interest payments on long-term debt
subsequent to December 31.,201.8 are:

Pnncipal Interest

20L8

2019

2020
300

150

10,000 $

10.000

20,000 $ 450

5. Risk Mareagement:

The Agency purchases commercial insurance for
vatious risks of loss due to torts, theft, damage,
tnjudes to employees, and natural disasters in
addrtion to insurance purchased to indemnif,
di-tectors and officers. Settled claims resulting from
these risks have not exceeded commercial insurance
coverage lfl 

^ny 
of the past three years.

6. Litigation:

The Agency is currendy a patiirpant in a lawsuit that
may result in a judgneent against the Agency in the
amouflt of $250,000, which has been accrued at
Decembet 31.2018.
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The Board of Directors
Town of Lockport Industrial Development Agencl,

V7e have audited, in accotdance with the auditirrg standards generally States of
America a'd tire standatds apphcable to f,rnancial audits contajnidtn G,ou issued by
the comptroller General of the United States, the financial statements Industr.ial
Development Agency (the Agency), a business-type actrvity, which comprise the balance sheet as of
Decembet 31' 2018, and the related statements of r&enues, expenses, and clianges in net position and cash
flows fot the yeat then ended, and the telated notes to the flnancial staternents,"and havelssued our report
tlreteon dated February 6,2019.

Internal Control over Financial Reporting

In planning and pefor-ming our audit of the financial statements, we considered the Agency's intetnal control
ovet hnancial teporting (intetnal control) to determine the audit procedures that 

-ate 
appropdate in the

cilcumstances for the putPose of exptessing our opinion on the f,rnancial statements, but n;ifo;the purpose
of expressing an opittion on the effectiveness of the Agency's internal control. Accordingly, we do not
express an opinion on the effectiveness of the Agency,s internal control.

A deflciency in internal conttol exists when the design or operation of a control does not allow rnanagement
or employees, in the notmal coutse of performing their assigned functions, to prevent, or detect and Jorrect,
misstaternents on 2 tirnely basis. A material weakness i, u d"fi.t"r. cy, ot 

^ 
combination of deficiencies, in

internal control, such that there is a reasotrable possibiliq, that a rrrater.ial rnisstatement of the entity,s frr.un.iol
statements will not be prevented, ot detected and corrected on a tirnely basis. A signihcant defrcie'cy is a
defrciency, or a combination of deficiencies, in internal control that is less severe tl.,in a mater-ial wea6ress,
yet rmportant enough to merit attention by those charged with governance.

Out considetation of internal conttol was for the llmrted pu{pose described in the hrst paragtaph of this
section and was not designed to ldenusr all deflciencies in intetnal control that mrght be matetial weaknesses
or significant deftciencies. Given these lirnitations, during our audit we did not rdentrfy any deficiencies in
intetnal conttol that we considet to be material weaknesses. Howevet, material weaknesses malr sfsl 11ru,
have not been identifred.

Compliance and Other Matters

As patt of obtarning reasonable assurance about whether the Agency's hnancial statements are free from
mateial, misstatement, we perfotmed tests of its compliance wiih certain provisions of laws, regulations,
contracts, and gtant agreements, noncompliance with which could have a &ect and. matettal effect on the
determination of frnatrcial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of out audit, and accord.ingly, we do ,.ot "*pr.r, such an opinion. The
tesults of our tests disclosed no instances of noncompliance ot other matters that are tequired to be r"ported
under C o u ern ru e n t Aa diti np S tan dard:.



Purpose of this Report

The puqpose of tlrrs report is solely to describe the scope of our testing of internal control and compJiance
and the tesults of that testing, and not to provide an opinion on the eifectiveness of the Agency's intemal
control ot on compliance, This teport is an integtal patt of an audit performed in accordanc ewith Gouemment
Auditing Standard's in considering the Agency's intemal control and compliance, Accordingly, this
communication is not suitable fot any other pu{pose,

t,t tJ.G;,k, up'\
t9
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The Board of Ditectots
Town of Lockport Industdal Development Agency

\We have audited, irr accordance with auditing standards generally accepted in the United States of Arnetica,

the financial statements of Town of Lockport Industrial Development Agency (the Agency), a business-type

activity, which corrrptise the balance sheet as of December 3I,2018, and the related statements of tevenues,

expelrses, and changes in net position and cash flows fot the year then ended, and the related notes to the

flrrancial statements, and we have issued our report thereon dated February 6,2019.

In connection with oul audit, nothing came to our attention that caused us to beiieve that the Agency failed

to comply with $2925(3)(f of the New York State Public Authodties Law regatding investment guidelines

during the year ended December 31,201,8. However, out audit was not directed pnmatrllt toward obtaining

knowledge of such noncompJiance. Accordingly, had we petfortned addiuonal procedures, other rnattets may

have come to our attention tegatding the Agency's noncompliance with the above rules and regulations.

The putpose of this report is solely to describe the scope and tesults of out testing. This cornmunication is

not suitable fot any othet purpose.

10


