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INDUSTRIAL DF/ELOPMENT AGENCY

PAYMENTS IN LIEU OF TAXES

It is recognizedthxunder the provisions of the Act, the Agency is required to pay no real
estate taxes upon any ofthe property acquired or
supervision or upon its activities. Except as ot lity is
being used in accordance with the Act and the f this
Appendix C with respect to payments in lieu of real estate taxes shall be applicable. Until the
commencement of the tax fiscal year of the appropriate taxing authority subsequent to the first
tax status date on which the Agency is the holder of a leasehold interest in the Facility, K
Squared Properties LLC (the "Lessee") shall continue to pay all appropriate taxing authorities all
taxes due. Thereafter the Lessee shall pay to the Town of focfuort (iown), County of Niagara
(County) and the Starpoint Central School District (School District) in lieu of exempted taxes the
following amounts:

The Lessee shall make the following payments in lieu of ta<es:

A. To the Town, 6560 Dysinger Road, Lockport, New York 14094,no later than January 15th of
each year,

1. Commencing in tax fiscal year 20!7 , an amount equal to the percentage of the Town
taxes which would be due, were there no such exemption, based upon the assrss.d value of the
Facility in accordance with the following schedule:

Tax Fiscal Year

20t7
2018
2019
2020
2021
2022
2023
2024
2025
2026

Percentage

20%
2s%
30%
3s%
40%
45%
50%
55%
60%
6s%

2. Commencing in tax fiscal year 2027, an amount equal to the Town taxes which would
be due, were there no such exemption based upon the then assessed value of the Facility,

B. To the County, c/o County Treasurer, County Office Building, Lockport, New York 14094,
no later than January 15th ofeach year,



l' commencing in tax fiscal year 2017,an amount equal to the percentage of the countytaxes which would be due, were there n" ,".r, .*.*p't'i"r, url.o upon the assessed value of theFacility in accordance with rh. fbii;;;; schedule:

2' commetcing in tax fiscal year 2027,an amount equal to the county taxes whichwould be due' were there no such exemption uur.a upon ti.irtr" assessed uuiu. orth. Facility.

c' To the school District, starpoint central school District, 4363 Mapleton Road, Lockport,New York 14094,no later thanOctober 15th of .urt y.u.,-"'

l' commencing with the School District's taxfrscal yew2016-2017, anamount equal tothe percentage of the School District taxes which would be due, were there no such exemption,based upon the assessed value of the Facility in u".oro*.. *iti, the following schedule:

Tax Fiscal year

2017
201 8

2019
2020
2021
2022
2023
2024
2025
2026

Tax Fiscal Year

2016-2017
20t7-2018
2018-2019
2019-2020
2020-2021
2021-2022
2022-2023
2023-2024
2024-2025
202s-2026

Percentage

20%
2s%
30%
3s%
40%
45%
s0%
ss%
60%
6s%

Percentage

20%
25%
30%
3s%
40%
45%
50%
55%
60%
6s%

2' Commencing with the School District's tax flrscal yeu 2026-2027, anamount equal tothe school Eistrict taxes which would be due, were there no such exemption based upon the thenassessed value of Facility.

The parties intend that the Lessee shall receive ten years of tax abatement starting atg[%and decreasing by 5Yo eachyear on the full assessed value of the Facility Realty.



each case, to the Lessee,s right to obtain
ity, to maintain existing exemptions, and to
s therefrom , if any, and to seek to obtain a refund
reby expressly reserved by the Lessee.

If the Lessee shall fail to make any such in lieu of real estatetaxes, the amount or amounts so in default shall of the Lessee untilfully paid and the Lessee agrees to pay the same

cent (5%) of the amount due shall be oaid
ed taxjurisdiction by the due date. For

lieu of taxes is delinquent beyond the first
cted tax jurisdiction on the total amount due

e percent
puf.: Once having paid the amount required by 

^section 
dby it in lieu of real estate taxes, the Lessee shalr not be re h apayment in lieu thereof has been made to the appropriate officer if the Town, County or SchoolDistrict, as the case may tre.

The Agency shall oause such officers to apportion, within fifteen days prior to the date on
f a leasehold interest in the Facility, that
Lessee to the Town, County and the School

the date on which the Agency no longer
date, and apply that portion attributable to the

such installment as a credit against the amount
fbr the period of acility

been privately owned and not leased to the Agency on the fi tax year
immediately preceding the date of such instaliment, and bill of such
installment, which amount shall be paid by the n the
receipt thereof. The Agency shall terminate th greement
and cause the Facility to be returned to the tax r
and$; L..;;;k Agreement and the Lessee sh ?,ffl:fl
tax llscal vear.

- - If the Project is no1. being used in accordance with the Act and this Agreement, the Lessee
shall be required to make full payments in lieu of real estate taxes on the land, building and
improvements constituting the Facility in such amount as would result from taxes levied on the
Facility if the Facility were owned by the
shall commence to be paid. for the period
the Agency that use of the project under t ch
event, the tax rate and valuation shall be those th



The obligations of the Lessee under Sections 4.3 and,4.4 of this Leaseback Agreement
or expiration re er. The
in furtheranc 1, whole or in
s, set forth in L ement. for

Payments for the Town of Lockport shall be mailed to the Town of Lockport ,6560Dysinger Road, Lockport, New York tiog+ and are o.r. oo iut., thun January l5th of each year.

Payments to the county of Niagara shall be mailed to the county Treasurer, countyoffice Building, Lockport, New York iqogqand are au. oolut.r than Januaxy l5th of each year.

Payments for the starpoint central School District shall be mailed to the School District,4363 Mapleton Road, Lockport, New York 14094 and are Ju. not later than october l5th ofeach year.
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INDI.JSTRIAL DEVELOPMENT AGENCY

November 2, 2015

Ji11 Led.erhouse, Assessor
Town of Lockport
6200 Robinson Road
Lockport, New york 14094

Re: K Squared properties, LLC
New york Beer project, LLC 20IS project
rDA Apprication for Rear property Tax Exemption

Dear Ms. Lederhouse:

Enclosed please find IDA Application for Real property Tax Exemptront.ogether with attached l?ILOT Asreement.

yours,

Community Based. Job Focused.

J_ rrr'l rr

e l*(tu,c,r.,,
Seaman

DES: clb
cc: Dr. C. Douglas Whelan, SchooI Superintendent

Starpoint Central School District
John Shoemaker, Dir:ect.or
ReaI Property Tax Services, County of Niagara

David R. Kinyon, Aciministrative Director
Town of Lockport l_ndustrial Development Agency

- Enclosure


