
SUPPLEMENTAL
T'OWN OF' LO CKP ORT INDUSTRIAL DEVELOPMENT AGENCY

APPLICATION FOR FINANCIAL ASSISTANCtr

Please answet'all questions. Use .,Nono,' ot ,.Not Applioab[e,,whel.a neoessary

A)

ApplicantNarn.' oathHoldingslnc.,successortoYahool, lnc.andoathlnc.(collectively,,oath,,) cioingbuslness
l - r! do 

^d+ ^4 \/^"i-^.-ApplicantAddLessr fls paft of verizon vledia Group of companies, Tol 1st Ave, sunnyvale CA 9aop,9
Phone. (408) 349-3300

F.ax. (408) 349-3301
Websire: www.Verizon Media,com

E-tirail:
Federat ID#. 81-34431Ss

NAICS: 519'130
State and Year ol Incor.poration/Orgaiizatiorr: Delawaf e 2016

List of stockholder,s, members, ot.partners ofApplioantl Verlzon Communizations, Inc

will a Real Estate Holcling conrpany be utilizecl to own the ploject pr.oper ry/facility? E yes or ElNo

What is the narne of the Real Estare Flolding Compuoy: flfl
Fecle'al ID#' N/A

State and Year. or. Incor.poration/Organization: N/A

List of stockholders, mernbels, or paflners of Real Estate Holding colnpany, _N/A

B) Individual Complcting Application:

gun,.. John McCarthy

Titler Data Center portfollo Manaqer

Aclctressr 701 First Avenue, Sunnyvale, CA g40gg

p1,oo., (408) 373-5914
Fax:

E-Mail: Jolrnm @ verizonmedia,com

see Exhibit A for a cpmprete expranation oithis supprementar apprication

lI'
I



c) 
):

ltJurr, Paul Bonaro

111r. Vice President, Data Center Operailons

Address: !q!i5 C-fown Drive, Lockport, NY 14094
phen", (716) 514,6061

Fax;

E-Mait: pbonaro @ verizonmedia.com

D) Company Counsel:

Name ofAttorney. Kevin McAuliffe, Esq,

Firm Name: Barclay Damon LLp

Address: 125 EastJefferson Street, Syracuse, Ny 180g4
p1,on.. (315)425-2975 

Fax. (315) 425_8593

E-rnail:@amon.com

E) Idcntify the ruuistnucc bcingJ:Uglggladol.flrc Agrncy (sclc:ct all thrrt upEU).1

l. Exemption from Salos Tax E yes or ENo

2. Exemption from Mortgage Tax E yes or ENo

3, Exemption from Real property Tirx E yos or ENo

4. Tax Exempt Financing ,r, E yes or ElNo

* (typically for not-for-profits & small qualified manufacturefs)

F) Rusiness Orsrnization (check appropriato category)i

Corporation E partnership

Publio Corporation tr Joint Venture

Sole Proprietorship tr Limired Liability Company tr
Other (please speoify)

Year Established, 2016

State in which Organization is esrablished: Delaware

tr

tr



G)

Name

Verizon Communications Inc,
7o of ownership

100%

H) Applicant Busin e.ss Descliption :

f)escribe in detail cQmpany background, products, oustomers, goocls ancl services, Descr.iptio' is critical in
determining eligibility; See Elllit B ("Oath Narrative")

Estinrated % of sales within Town of Locl<port:

Estirnated % of sales outside Town but within Niagar.a County;
Estimated % of sales outside County but within Now yolk State:
Estinrated % of sales outside New \.(clk State bril within the U,S.l
Estimated % of sales outside the U,S,

(EPelcentage to equal 100%)

I) What percentage of your total annual supplies, r'aw matelials and veudor seLvices a1e pnr,chasecl fi.om f.irrus in
the Town of Lockport and Niagara county respectively? Include list of vendors, l,aw material suppJiers and
percentages fol'each, Provide supporting documentation inclucling estiurated percerltage oflocal purchases,
$ee Exhibit B' Plesse note that expenses detalled in Exhibit c do not include staffing or utility costs. Vendors

ylh a qgional presence, including Niagara County, are included

Muuioipality ol Municipalities of curr.ent oper.ations: Town of Lockport, NY

will the Ploposed Project be locatecl within the Municipatity, ol within a Municipality, identifiecl above?

ElYes or No !

A) Project Locntionl



If Yes, in which Municipality will the proposed projeot be rooated; Town of Lockport, Ny
If No, in whioh Municipality will the proposed project be located: !4 -
Provide the Property Address ofthe proposed projeot:
5365 Crown Drive, Lockport, lrty i+Og+

will the completion of the Project result in the removal of an industriar or manufaoturing plant of the project
occupant from one area ofthe state to another area ofthe state oR in the abandonment ofone or more plants orfacilities ofthe projeot occupant looated within the state?

Eyes or No El

lf the Proposed Prqiect is located in a differsnt Municipality than the Munioipality in which ou*ent operations
are being undefiaken' is it expected that any of the facilities in any other Municipality will be olosed or be
subjeot to reduced activity?

Eyes or No E

If Yes, you will need to complete seotion II (e) and section IV of this Application,

SBL Number for Property upon which proposed projeot will be loaated: 1 OB,O0-1-g4 "211?A
What are the cuuent real estate taxes on the proposed project g1r7, 0.00
If amount of cu*ent taxes is not available, provide assessed varuo for each:

1*4. r 
g_1 0i.._900,00

"* If available please include a copy of current lax bilt,

Buildings(s); $ 20,234.445'00

Are Real Property Tlxes current? El yes or ENo, If no, please oxplain

Town/Ciry/Viilage: Town of Lockport 
SchoolDist'ict. Lockport & Starpoint

Does the Applicant or any related entity cunently hold fes title to the project site? El yes or ENo
If No, indicate name of present owner of the project Site:
Does Applicant or related entity have an option/contract to purchase the projeot site? E yes or EINo



B) PleasepI'ovidcnalrative,ofprojectanLdthepurposeoftheproject(newbuild,renovations,and/or
equipment purchases)' Identify specific u.u, o..ur.ing within ineirolect. Describe any and all tenantsand any/all enct users; ('this infoLmation isr criticaiin ueler.mining prJ.ieci erigiuritvi:

Desctibe the plesent use of the proposed project site: !el19g!l9r and Off ice.

See Exhibit D

See Exhibit E,

N/A

Thlto*1lont at the current facility and deferral of construction invostment is estimated at $i2BM for 2019 af ne,

C) Will Project include leasing any equipment? E yes or. ENo

lfYes, please clescribe: N/A

Describe the reasons why the.A,gencyrs Fimancial Assis and the effect the ploject willhave on the Applicant's busineG or.op.rations,-Fo.us issues, project shortfnlls, etc,..Yotr eligibitity detel,mination will be'basecl in port on h additional pages if necessary);

Please confit'm by checlring the box, below, if there is likelihood that the project u,ould uot be un4ertahenbut for the Finnncial Assistance providecl by thc Agencyf
Elyes or ENo

If the Project could be undeltaken without Fiuancial Assiistance providecl by the Agency, then pr.ovicle astfltemgnt in the space provided below indicating why the Projeci should be undertal<en by the Agencyr

If the Applicant is unable to obtain Financial Assistance Ibr the Pr.oject, what will be the inlpact on theApplicnnt and the Towu of Lockport? __



D) Site Characteristics:

will the Project meet zoning/land use requirements at the proposed rocation? E] yes or E No

Describe the present zoning/land urr, lndustrial park

Describe required zoning/land uss, ifdiffelsnl, N/A

li3;ffiffiffi:ffi,*ouseisrequired,pleaseprovidedetails/statuso,un,ffi,,,uoo

Is the proposed project located on a site where the known or potentiel presenoe ofcontaminants is complicating
the development/uso ofthe property? lfyeo, please explain; N/A

E) Has a Phase I Environtnental Assessment been prepared or will one be prepared with respeot to the proposed
project site? E Yrs or ENo If yes, ploase provide a copy, See Exhtbit F.

F) Flave any other studies or assessments beon undertaken with respect to the proposed project site that indicate
the known or suspected presenOe of contamination that would complicate thp site,s development?

E Yes or ENo. If yes, please provide copies of the study

G) Provide any additional information or 4.1ui6, N/A

H) select Project Type for a[ end users at project site (you may check more than one):

]] fl:f. check any and all end users &s idenrified betow.
" " wlll customers personally visit the Project site for either of the following economic activities? If yes with
fi:fiiifflj|er 

economio activitv indicated uetow, .ompt.te rhe Rerair eu.ri?onnui.. fil.i#'il b#iron rv or

Retail Salesr lyesor 8No Services: E yes or ENo

2 e term "retail sales" means (i) sales by a regisfeted vendor under Arlicle
o York (the "Tax raw") primarily engaged in the retail ,ate-oitanglure
p 1101(bX4Xi) ofthe TaxLaw), oilii; rui.r orurc.uir.to iritJrner.s wtro

6



Industrial tr
Aoquisition of Existing Facility n
Housing tr
Equipment Pulchase n
Multi-Tenant tr
Commerpial tr

I) Project Information:

Estimnted costs in connection with projeg[

1, Land and/or.BuildingAoquisition;

Bach Office

Retait n
Mixed Use tr
Facility forAging tr
Civic Faoility (not foL profit) tr
o16.'' Data Center E

tr

{ 0,00

aol'es square feot

New Building Construotion: -=---square feet

New Building Addition(s): -r5'00q_ square feer

Infi'astt'uctur,e Work

Reconstruction/Renovation: scluale feet

Manufaotuli ng Ecluipment:

Non-Manufaotuling Equiprnent (furniture, fi xtur.es, otc,):

Soft Costs: (plofessional selvices, eto,):

other, Specify, Server and Storage Hardware q 137,000,000 (2020 1)

TOTAL Capital Costs; $ 
241 

'000'000

q

$

Prqject refinancingi estimated aUrount
(for reflnancing of existing ctebt only)

Sources ofFunds for Project Costst

Bank Finoncing:

Equity (excluding equity that is attlibuled to gtants/tax or.edits)

Tax Exempt Bond Issuance (if applicablc)

Taxablo Bond Issuanoe (if applicable)

Public Sources (Include sum total ofall state and federal
grants and tax cledits)

s0.00

$ 0.00



Identify each state and federal grant/credit:

$

$

$

Total Sources of Funds for project Costs:

Have any of the above oosts been paid or inourred as of the date of this Application? Eyes or ENo

o/o

% (including County)

$ 
2fl ,000,000

sal$s nn4 use Tax; Gross amount of costs for goods and services that are subject to state and local Sales anduse tax - said amount to benefit from the Agency;s sales and use Tax exemniion benefit:

$ 
216,250,000

Estimated State and local Sales and Use Tax lJenefit (product of 8% multiplied by the figure, above):

s 
17,300,000

** Nole that the estimate provided above will be provided to the New York state Deparlment of Taxalion andFinance' The Applicant acknowledges lhat the transaclion documents may include a covenant iy the Applicant
8

i, I /A
IfYes, describe parliculars: l\/A

Mortgage Rocordlng Tax lr"emption Berr;fi1: Amount of mortgage that would be subject to mortgagereoording tax:

Mortgage Amount (include sum total of consrruction /pernanentlbridge finanoingl, g N/4 _
Bstimated Mortgage. R.ecording Tax Exemption Benefit (product of mo
Amount as indiJated above multiptied by ix): 'rtgage 

$ N/A
Construction Cost Rreakdown:

Total cost of constructio" $ 
104'000'009 

(svm of 2,3,4,s, and/or 7 in euestion I, above)

cost for tnaterials: $ 
83,000,000

% sourced in County:

%o sourced in State

Cost for labor:



to underlal(p the total qmo\Lnl of investment as proposed within this Application, and that the e,stimate, above,
reprcsenls the maximrtm amolmt of sale,s and use lax beneJit that lhe Agency mcry authorize wilh respect lo this
Application, The Agency nmy rrtilize the estimate, above, as well as the proposed brat projeit Costs as
containedwithin this Application, to determine the I'inancial Assistance thatwill lse ffired.
Re-al Propert]' Tax Benefitl

Identify and desclibe if the Ploject will utilize a real property tax exemption benefit OTHER THAN the
Agency's PILOT benefit:
N/A

IDA PILOT Benotitl Agency staff will indicate the amor.rnt of PILor Benefit based on estimated pr.ojeot costs
as contaitted herein and anticipated tax rates anci assessed valuation, inoluding the annual pll.ol Beneflt
abalement amount for each yeat' of the PILOT benefii year and the sum total of pILoT Benefit abaremont
amount fo'the tel'r of the pllor as depioted in section y of theApplication,

I Agency staffwill calculate the per.centage
ofProject costs financed florn Public Seotor sources basecl upon Sources ofFunds folprojecl costs a; depicted
above in Seclion It(D of the Application,

J) FoL the proposed faoility, please indicate the squale footage for each ofthe uses outlined belowr

*lf company is paying for FFE for. tenants, please incl ude in cost breakdown,

K) What is your,project tirnetable (provide dates):_

L Start datel acquisition ofequiprnent or constr.uctiou oflhcilitiest 4/1t2015

2, Estimated cornpletion date of project ' 12luDa28

3, Project occupancy - estirnated stafiing date ofopeLatiousj l/6/2020

4, Have construction oontr.acts been signecl? E]yes or. XNo

5. Has Financirrg been finalizeclZ fl yes or lNo

% ofTotal Cost ofProiect

Specify Other



$jt IJ'constructions conlracts hqve been signed, please provir)e copies of executed constluction
contrqcts and a complete proiect budget, '.lhe complete prcject budget should include all related construclion
costs totaling the amount ofthe new buirding consrruction, and/or new bu,ding addition(s), qnd/or lenovatrcn.

L) Have site plans been submittecl to the appropriate planning department?

E yes or gNo

** If yeso please provide the Agency with a copy of the related state Envrrounental euality Review Act('SEQR') Environmental Assessment Form that may have been required to be submitted along with the site plan
application to the appropriate planning department, please provide the Agenoy with the status with respe'l ro
any required planning department approval: _N/A

Has the Projeot received site plan approval from the planning department?

If Yes, please provide the Agenoy with a copy of the planning
related SEQR determination.

E Yes or ElNo.

department approval along with the

M) Is the projeot necessary to expancl project ernployment?: EI yes or E No

ls projeot necessary to retajn existing employment?; El yes or E No

O) Employmenl plan (Specific to tlre proposed project looation):

t0

Uun.ent # ot' jobs
rtt proposed project
location or to be
relocated at
project location

IF'F'IN,ANCIAL
ASSISTANCE IS
GRANTED - project
fhe number of F'TE
ud PTI jobs to be
RETAINED

IF'FINANCIAL
ASSISTANCE IS
GRANTED - project
the number of FTE and
PTE jobs to be
SREATED upon TWO
feans after Project
lompletion

Estlmate number of
rcsidents ofthe Labor
Market Area in which
fhe Project is locnted
rhaf will fill the f,'TE
nnd PTE jobs to be
:roarted upon TWO
fears after Project
lomPlefiqx '+*iull time

FTE) See Exhibit G.
lart Tlme
PTD)
fotal ,(,r.*



xs FoL put'poses of this cluestion, please estimate the number. of I'TE and pTE jobs that will be filled, as

indioated in tlie third coluntn, by rcsiclents of the Labor Market Area, in the foulh column, The Labor. Market
At'ea includes the Towtl of Locl<port, the balance of Niagara County as well as the fol]owing Ar.eas:
N/A

+:*E By statute, Agency staff ffrust ptoject the numbel of FTE jobs that woulcl be retained ancl or,eatecl jf the
l'equestfot'Financial Assistanoeisgrantecl. Agencystaffwillprojectsuchjobsover.theTWoyealtimeper.iod
tbllowing Project completion, Agency staff converts PTE jobs into l'TE jobs by dividing the nymbe1 of pTE
jobs by two (2),

$alur.v atrrl Itrjlg

Jategory ofJobs to bc
letained aud Crented

Average Salar.y ol' Range of Snlary Avcrage Fringe Bcnefits or Range of
Fringe Benelits

Vlanagornent

lrofessional
85,650 30,000

l dnrinistrntive

'r'oduction

ndependent Contl'actor

fther

Etnployment at othor locations in the County: (provide adclLess ancl number of omployees at each location):

Address Addless Addless

iull tim€ N/A
)art Time

lotnl

P) Wi[ any of the facilities described above be closed or subject to reduced activity? ! yes or, E No

*o 
A ory of the.facilities des'cribed above are locatecl \tithin the State of New Yorh, and. you an,swered. Ies to the

qtrcslion, above, you must conplele Section IIt of this Application.

*/'c Plea,se note that lhe Agency ntay zlilize the foregoing emplottmenl pt'ojecliotls, among olher itens, to
detetmine the Financial Assistance lhal will be oflbred by the ttrgency to the Applicant. The Applicant

11



aclvtowledges that the trawaction documents may include q covenant by the Applicant to retain the number of
iobs and create the number ofiobs with respect to the Project as setforrh in this Application,

Q) Is the projeot reasonably necessary to prevent the project occupant from moving out ofNew york state?
EIYes or ENo.

If yes, please explain and identify out.of-state locations in.ves1igu1r6, type of assistance offered and provide
supporting documentation if available: The appllcant has vlable locltlons for expanslon In vertzon Media data centers tn
Nobraska and Washlngton States. Addlilonally, Verlzon has other data oent

R) what competitive faotors led you to inquire about sites outside of New york stale?
xpansion capabilities.

s) Have yotr contaoted or been contacted by other Local, state andlor Federal Economic Development Agencies?
E Yes or ENo.

Ifyes' please identify which agencies and what otherLooal, state arnd/or Federal assistance and the assistanco
sought and dollar amount that is anticipated to be r.eooived: MA

To ensure compliance with section 862 of the New York General Municipal Law, the Agency requiresaddlltlonal information lf the proposed rroleciis ono where.customers personalty visit the project site toundertake ojther n retail sale traniaction or:to pu..hase servlces.

Please answer the followrngl

A' will any portion of the- projeot ( the cost to be financed from equity or othersources) consist of faoilities or p e primarily used in -atinJ r.G # goocls orservices to customers who person

n Ye' or ENo. lf the answer is yes, please continue, If no, proceed to section v
f9r n^u1norys of QuestionA, the term "retail sales" means (i) sales by a registcred vendorunderArticle28 of the Thx Law of the state of New York (the "ru* lu*ii prirnarlry engaged in the retail sale oftangible personal ptoper"ty (as defined in Section 1 101(bx4xi) 

"r 
tri" iu* Law), or (ii) sales of a serviceto customers who personally visit the proiect.

I2



B.w
in ectwill be expended on such sed

If customers who personally vi

pr comPlcte the remninder of

If the answer to A is Yes AND the answer to euestion B is greater than J3JJ%. indicate which ofthe following questions below apply to ttre flo]ect:

1' will tho projeot be operatecr by a not-for-p'ofit corporation E yes or E No.
2' Is the Project location o| fa.oility likely to alluaat a significant number of visitors fi,om outside theeconomic developrnent legion (list speclnc county or ED region) in which the ploject wijl be located?

E yes or ENo

Ifyes, please provide a third party tnat{<et analysis ol'other clocumentation suppolting your r.espgnse,

;;rt';;;fff i,r.,;#il"ffitilities offering such

E y.es or ENo

lfyes, please ptovide a third party market analysis ol othel documentaxion supporting your response,

4', Will the projeot preserva pel'manent, plivate soctol jobs or.irrcrease the overall number of per,manent,private sectof jobs in the State of New yollc?

lJ Yes or, l-JNo,

lf yes, exptain

5, Is the pr,oject located in a Highl,y Distressed Aroa? E yes or ENo

t3



The Agency is required by state law to make a determination tha! if ooAgency Financial Assistanco results in the removal of an indusirial o
a o another area ooc d within fie strol fthe state. orits dustry,

il,jilh:i;:,^Tl.t;T:,tta,';l,:T#ffiT};,;?l#$;:S"' or manufacturing pranr of the project occupant

E yus or IENo

Xj}Jht-llfifi-t ii'jrtt 
the abandonment or one or more ptants or facilities or the project occupant

E yes or ENo

If Yes to eAgenov's 
!il;'[JTJi::Txi,":T,:f;ffiil]".1''.*?:1ff:fffJ[i,i:::l'i,"1;Jlj""o,,necessary occupant's <rompetitive pos"ition in itr r.upeoilve industry;

Does the Project Involvo rerocation or consoridation ofa project occupant rtom nnothcr municiparity?

Withirr Now York State:

Wthin Countyr

E Yas or ENo

n Yes or ENo

IfYes to either question, please explain; N/A

t4



*x Section V of this Application wilt be: (i) completed by IDA Staff based upon information
contained within the Application, and (ii) provided to the Applicant for ultimate inclusion as part
of this completed Application.

PILOT Estimate Table Worksheet

Dollar Value of
New
Construction
and Renovation
Costs

Estimated New
Assessed
Value of
Property
Subject to
IDA*

County Tax
Rate/1000

$104,000,000,00 $14,325,000.00 7,26

nApply equalization rate to value

PILOT
Yeal

%
Payment

County
PILOT
Amount

l,ocal
PLO'I
Amt

School
PILOT
Starpoint

20Yo $33,259 $0 Ae 2e4

2

20o/o $33,92s $0 64,598

98,834

100,8'1 '1

3

30% $51,905 $0
4

30% $52,e43 $0
5

40o/o 972,002 $0 137,10s

139,845

178,302

'181 ,868

o

40% $73,442 $o
7

o

50%

50%

$93,63e

$e5,511

$0

$0

:& * 'k Estimates provided are based on cun'ent property tax rates and assessment value (current
as of date of application suhmission) anrl have been calculated by IDA staff

(9a

l,ocal Tax Rate
(Town/City/Vi11age)/ 1 000

School Tax
Rate/1000

31.40t26.46

School
PILOT
Lock

Tota1 PILOT Full Tax
Payrnent
w/o
PILOT

Net
Exenption

$30,964

$31,584

$96,5e0 30 327,i329.14 $940,036 B1

$98, r'22. 1 1 333,1375,73 $958,837.54

$48,323 $150,738.82 340,553,24 $927,768,02

$49 289 $153,753.60 347,364 30 $946,323 38

$67,034 $240,Ct69.25 354,1311 59 $882,009 27

$68 374 $248,157.88 361,:397,82 $896,362.21

$87,177 $343,077,53 368,625,78 $824,332.96

$88,921 $349,939.08 375,998,29 84.0,81e,6i

60% _$ltl_Qp_0_6 $0

$0

zzz,av I

227,059

$108,839 $450,528 60 383,1518 26 v9!Q,15,?7

$779 326 1R

tu
60% $119,244 $1 1 1 ,016 $459,539.1 7 391.188 63

11

70o/o $141,901 $0 270,200 $1 32,1 09 $527 ,601.47 399 012 40 $ oa1 '1 0
t2

7004 $144,739 $0 $134,751 $577,423.79 +uo,lrYZ.oc $711.491,72

80o/o $168 724 $0 JZI 276 $157,081 $650,222 1e 415,132,50 $664 471 6i
I+

80% $'172,098 $0 327,701 $160,223 $704,083,44 423,435.15 $636 904,25
l5 1000 $219,425 $o 417,819 $204,284 $'l ,708,'l '16 '19 431,903.85 $340,308.74



*** Estimates provided are based on curt'ent ploperty tax rates and assessment value (current
as of date of application submission) and have been calculated bv IDA staff

Percentage of Project costs financed from public sector Table worksheet:

Total Project
Cost

Estimated
Vaiue of
PILOT

Estirnated
Value of
Sales Tax
Incentive

Estimated
Value of
Moltgage
Tax
Incentivc

IDA
fees &
IDA
Attorney
fees

Net Exemption

$104,000,000 $1 1,589.964,14 N/A N/A -$ 1 ,091,000,00 $10,498,964.14

Calculate 7o

(Est. PILOT * Est, Sales Tax* Est. Mortgage Tax+ Other)lTotal projcct Costs; 1,0.0 %

** This Section of the Apptication can o4lJ be completed upon
gomnleted after the Appricant receives, IDA staff confirmation
the Application ar.e complete.

the Applicant receiving, and must be
that Section I through Section V of

tf,



Percentage of Project costs rinanced from pubric sector rable worksheet:

llotal Project
Cost

Dstimated
Value of
PILOT

Estimatcd
Value of
Sales Tax
Incentive

Estimated Value
of Mortgage Tax
Incentive

Total of Other Public
I ncentives (Tax Credits,
Grants, ESD Incentives, etc.)

Calculate %o

(Est' PILor + Est. sares Tnx+ Est, Mortgage Tax+ other)/Totar project costs;

**'fhis section of the Application can only bc completed upon the Applicant receiving, and must bccomnleted after the Applicant receives, IDA Staff confirmation that Section I through Section V ol.theApplication are complete.

(name of CEO or other authorized representative ofApplicant)

A.

B.

C

D.

confirms and says that helshe is tlre
(name of corporation or othel
the floregoing Application ancl
agrees w.ith the Agency and as

Section 858-b(2) of the New york General Municipal
Project receives any Financial Assistance from ihe

ining agreements, where pr.acticable, the Applicant will
ams who shalt be refened by thc JTpA Entities for new

ct.

Annual Sales Tax Filings: In accordance with Seotio
Applicant understands and agrees that, ifthe proiect r
Assistance fiom the Agoncy, in accordance with Sect

or cause to be filed, with the New york St
the Department of Taxation ancl Finance.
ant and all consultants or subcontractors
e Agenoy.

Enrployment Repotts; Th if tlre project receives any .F-inancialAssistance from the Agenc filed, with the Agency, at least annuallyor as otherwise required b
salary levels, contractor uti of people employed at the project site,

ely, ,,Employment Reports") that may be
t6



E

as designoted by the Agelrcy, Failure to provide
est shall be an Event of Default unrJer. the pfOf

if applicable, an Event of
ion, a Notice of Failure to p
embers, said leport being an

nvjronmetrtal Iuvestigation, with lespect to the pr.emises

plicaut, All envilonmental assessment and audit reror.ts

Aqe-nov so-rhat rhe Agenoy is aurhor.ized to use and,..',li'liT,':ljirl,'f;.'liil3, ff:?*:ffj,T"T j:Jl;
ratify, confirm or assullre any repl'esentation made within r.epolts requir,ed herein,

quali{ied pelson to perfolm suoh assessments, investigations, and audits,

I-Iold Harrnless Pt'ovisiott: The Applicant aclcnowledges ancl agrees thax the Applicant shall be ancl is r,esponsible
for.all costs of the Agency incurled in connection with any aotions lequired to be taken by tho Agency in
furtherance of the Applicatior including the Agenoy's tosts of genoral counsel ancl/oL the ,igrn.y,,
bond/transaction counsel whethel or not the Appiication, the propoied Projeot it describes, the attendant
negoxiatious, or the issue of bonds ot' other transaction or agt.em*nt are ultimately ever. carried to successful
conolusion and agr,ees that
Agenoy harmless fr.orn and
examinatiou and processing
Application or the proposed

oy's acquisition, construction and/or installatiou of the
ction taken by the Agenoy with respect to the ploposed
foregoing, all causes of action and attorney's fees and

ions which may alise as a resqlt of any of the foregoing,
ith Section 875(3) of the New York Ceneral Municipal

State and local sales and use tax exernption claimed by
recolding tax exemption claimed by the Applicant and

atement claimed by the Applicant and appr.oved by the
to recaptufe and/ol terrnination by the Agency under.
Agency and set forth in transaction documents to be

ant, The Applicant further I'eplesents and war.r.ants that
without lirnitation iufolnation regarding lhe arnount of
ion benefit, the amount of the mortgage recording tax

F

G.

17
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exemption beneflrt' 
""0 

tf-:i:lll-jl th" real property tax abatement, if arrd as applicable, to the best of theApplicant's knowledge, is true, accurate ancl complete,

This obligation includes an obligation to submit an Agency Fee paymenr to the Agency in accordance with theAgency Fee policy effective as o?the Aut. of ti-i, epptication

By executing and submitting this Applioation, the Applicant covenants and agrees to pay the following fees to
;i:*-r,unt{ ffj,jnt**vt gun.tut'.ourrci''r"o7"r trrr eero.v', uonott unslction counsel, the same-lo'be paid

(i) a non'refundabre g1,000 applioation and pubrioation fee (the,,Apprication Fee,,);

expense deposit for the Agenoyos Counsel Fee Deposit,
a$(ii)

J.

(iii) unless otherwise agreed to by the Agenoy, an amount equal to oNE percont (1%) of thetotal project costs.

(iv)

bond/transaction counsol; and
connection with the proposed
at the closing,

The Applicant acknowledges. and. agrees that all payment liabilities to the Agency and the Agoncy,s generatcounsel and/or the Aeency's bond aid/or ttansactiln counsel u, .*pr.r..d-ii sectionsl H and I are obligationsthat are not dependenron hnal do.;;;A;;oitrrJtrunruotion contemplated by this Apprication,

Ag..l.v and ;raid by the counsel and/or
and the processing fees, may and included inproposed Projeot, except as of the Internaltax.exempt bond flnancine,

18
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o

agrees that its pLoject is potentially subject to
Agency financlal assistance so provicled arrd/or

The Applicant understands. atrd agrees that the prnvisio{s of.Sectiotr g62(1) of the New yor.k ceneral MunicipalLaw' as provided below, wi tl not [e viotaiei ii ii^.r.rui e*i;;;;;';r;;ilia ro, tt , p'oposed project:

The Applicant confirms and aoknowledges that the owuer, ocaupant, of operator.receiving Financial Assistancefor the ploposed Project,is, in suusiar,itil;'P1"i.*e with applicable local, state ancl federal tax, workerprotecti on and environmental l aws, rules and,rgi iut,onr.

The Appiicant confir.rns and acknowleclges that the submission of any lcnowingly sleadinginf:ormation mav read ro the immedi"r;;;,"r#; of any rinanoiir arririuno. nr of anatrount equal to all or part of any tax r*urpti*'riuimed by reason of the Agency, eqt.

s and hereby aol<nowleclses that as of the date of this Applioation, the Applicant is inwith all pt'ovisions of Ariicle 18-A of the New York General Municipal Law, inolucling,rovisjonofsection859-aandSectiontoz1rlortireilrrl*yort c,*nuuivr*i.ipuir,u*
The Applicant and the indivicluat executing
and jts oounsel will r.ely on the repi,es;;ia? theAgency
hereby represents that the statements macle hereon and
not omit to state a mater,iat ract neressarv lt fact and do

a

R

S
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STATE OF NEW YORK
COUNTYOFNIAGARA

)

) ss.:

R, -,being first duly sworn, deposes and says:

1. That I am the
(eppri.anij anJii, 

"[tox"ljl'ji,,3fffJi."x1
2. That I have read the attached Applioation, I know the contents thereof, and that to the best of myknowledge and belief, this Application una t-ri. ront.nts of this Application are true, acourate andcomPlete' 

/- ,/? (-

-W.L-----r-;.-----;.---'+
(Drgnailre or bErril-

IORI t. CARRERO
Notary Publlc, Stete of New york

Quallfled In Nlagara County
Reg. No,01CA8001467 n I

My Commlosion Expires g.g-_44

Subscribed and affirmed to me urder penalties of perjury

tnisffiayor jfrjrr.:A .20 lq

20



oath Hordings Inc. - Supprementar Lockport IDA Apprication
Exhibit A

cessor to Yahoo!, Inc, and Oath Inc, (the
cation") Yahoo!, lnc,'s application for the

e Town of Lockport IDA on March Zl,2013

with sufficient undeyeloped acreage on the
ed,

ver storage pod bays, The ploposal outlined in

ousrybuild.outana.quipllf :l',',,"J#il13ifi,ilif ir:"#illi'tlJ,'r',i:
I be completed as demand fol additional data center space mandates ov-er
ing eight years,

on of the Expansion Wing, together,with the completion
00,000, The cost to build out the lemaining 30 pods will
ion, the Applicant will spend an additional $137,000,000
ge hardware for the remaining thir"ty pods within the

Tht'ough submission of this Supplemental Application, the Applioant is seeking approval
of the Agency to:

A, Amend the definition of "project,,, as approved by the Agency in its Resolutions and
as further memorialized in all of the documents executed between the Agency and the
Applicant, to include the Expansion Wirrg ancl the necessary infl:astructu-re work to
render all thifty-six pods operational ancl to outfit those pods with the appropriate
selvers, storage equipment ,and other supporting hardware,

B. AmendJhe provisions of Paraglaphs A(2),8(2) and C(2) of Appendix C such that the
period for which no payment in lieu of taxes shall be riquired 

-ends 
with fiscal year

20,20lor A(2) and B(2) and with fiscal yeat'2020-2021 ior C(2) and the folowing
schedule of exemption percentages is utilized for paragraphs A(2), B(2) and c(2iof
Appendix C:

1 8 141 954

Page 1 of2



oath Holdings Inc. - t"nn;e;ffilla|Lockporr rDA Apptication

c' This modification of the defrnition of " Project" will not require any modification inthe sales tax rerief granted by the Agency p*rsuant to the Risorutions.

D' As is more fully explained in Exhibit G to this supplement Application, inorease theApplicant,s employment obligation at the projecf to tZS FTp,..

n,

tax exemption will be within the sales tax relief
ecember Resolution.

oporate as, a
cant through the
dification to

2020 804/o

2021 B0%
2022 7\q/o
2023 70%
2024 70%
2025 60%
2026 60Yo
2027 60%
2028 60%
2029 60%
2430 40%
2031 40%
zvJz 20d/o
2033 20%
2034 0%

I 8141 954
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oath Holdings, Inc. - supplemental Lockport IDA Apprication
Exhibit B

Oath Holdings, Inc. ("Oath"), a wholly-owned subsidiary of Verizon Communications
Inc,, is doing business as part of the Verizon Media group of companies (,,Verizon Media").
oath is a global technology company focused on delivering internet products and services
including search, advettising, news and entertainment publications, finance informalion, and
email and other communication tools. The majority of oath's product offerings are available in
more than 45 languages and in 60 countries, regions, and territories,

Oath creates value for advettisers and their brands by connecting them with targeted
audiences of users. Advertisers can build their businesses through adverlising to these tarleted
audiences on Oath's online properties and services, or through Oath's distribution network of
third-party entities who integrate oath's offerings into their websites or other offerings,

Oath generates revenue from display advertising and from search advertising, Oath also
generates revenue from listings-based services, facilitating commercial transactions, royalties,
and consumer and business fee-based seryices.

18141946
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oath Holdings, rnc. - supprementar Lockport IDA Application
Exhibit D

The p ng Data Center and Offrce building at 5365Crown Drive,
I wi' include ect will expand the Data Center facility. phase

as we' as infr , which will have the capacily to hold 36 pods,
to complete the first six of 36 pods,

Total project cost-independent of fixtures, equipment, and servers-is estimated to be
$ 104 million, including the cost of Phase I, which is esiimated to be approximately $2g million.

The square footage of the expansion is estimated to be approximately 75,000 square feetand the approval requires no additional action from the Town of Lockport planning Boardbecause ofthe breadth ofthe original site plan approval.

r 8141946



Oath Amended Lockport IDA Application
Exhibit E

The current total-cost'of-operation structure for the Lockport data center (the ,,Data
Center") is due almost entirely to a combination of building efficiency, the low cost of NypA
hydropower, and the cuffent tax agreement for construction and equipment purchases, without
similar tax treatment, the total cost of operation for additionat space at lhe Data Center will
increase materially due to the signifioant capital investment required for data center construction
and server and storage pwchases,

Verizon Media data centers in Nebraska and Washington States already have tax
treatment for existing spaces and any future expansions, such as a sales tax exemption for seryer
purchases and electrical infiastructure construction in Washinglon State. Seler and storage
purchases that do not have a geographical requirement to locate in Lockport will typically Le
placed in the data center with the lowest total cost of operation.

Future potential opportunities include hosting some servioes at the Data Center for other
Verizon groups' Verizon Media projects may be shifted to other Verizon east coast data centers
outside of New York State should expansion become cost-prohibitive in Lockport due to
unfavorable costs,

In addition to internal cost competition, o'on premises" data center operations are battling
to provide a cost competitive option to public cloud compu,ting providers such as Amazon Web
Services (AWS). Both Verizon Inc, and Verizon Media Group have large partnership
commitments with AWS, Cost increases for ooon premises" servioes and economies of scale
savings associated with cloud computing will eventually divert an increasing number of projects
to public cloud offerings,

Without regular server and storage expansion and installation in Lockport, jobs most
closely associated with new hardware installations will be shifted to oxher locations where such
expansion and installation projects exist.


